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Co, Acegreen Eco-Material Technology, China
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Group Fiber Technology, Acelon Chemicals &
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Top 4 countries in garment exports (in billion USD )
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FDI trends in Bangladesh's textile industry (in Smillion)
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Supply and Distribution of Cotton
August 1, 2018
Seasons begin on August 1
201314 2014115 2015/16 2016/17 201718 2018/19
Est. Est. Proj.
Million Metric Tonnes
BEGINNING STOCKS
WORLD TOTAL 19.428 21.331 22.967 20.312 18.80 19.29
CHINA 10.811 13.280 14.118 12.650 1063 922
USA 0.827 0.512 0.795 0.827 0.60 0.90
PRODUCTION
WORLD TOTAL 26.225 26.235 21.476 23.075 26.87 25.89
INDIA 6.766 6.562 5.746 5865 6.35 6.05
CHINA 7.000 6.600 5200 4900 589 572
USA 2811 3.553 2 806 3738 456 4.03
PAKISTAN 2076 2.305 1537 1.663 180 2.00
BRAZIL 1734 1.963 1.289 1.530 1.96 202
UZBEKISTAN 0910 0.885 0.832 0.789 0.80 0.80
OTHERS 4928 4767 4 066 4590 551 526
CONSUMPTION
WORLD TOTAL 24.101 24.587 24139 24.516 26.38 27.46
CHINA 7.600 7.550 7.600 8.000 8.65 8.95
INDIA 5.087 5377 5296 5148 520 25
PAKISTAN 2470 2 467 2147 2147 235 2.46
EUROPE & TURKEY 1.611 1.692 1.687 1612 163 1.85
BANGLADESH 1129 1.197 1.316 1.409 1.66 1.81
VIETNAM 0673 0.875 1.007 1.168 1.58 173
USA 0773 0.778 0.751 0.708 073 0.74
BRAZIL 0.862 0.797 0.660 0.690 072 0.73
OTHERS 3.896 3.854 3675 3635 385 393
EXPORTS
WORLD TOTAL 9.015 7.764 7.532 8.185 9.08 9.47
USA 2293 2449 1.993 3248 3.53 3.27
INDIA 2015 0914 1.258 0991 113 113
CFA ZONE 0973 0.966 0.963 0972 1.04 1.30
BRAZIL 0.485 0.851 0.939 0.607 093 112
UZBEKISTAN 0615 0.550 0.500 0403 0.30 0.39
AUSTRALIA 1.058 0.527 0.616 0812 0.91 0.79
IMPORTS
WORLD TOTAL 8.858 7.800 7.575 8.125 9.08 9.47
BANGLADESH 1.112 1.183 1.378 1412 167 1.80
VIETNAM 0.687 0934 1.001 1.198 157 1.72
CHINA 3.075 1.804 0.959 1.096 1.36 1.55
TURKEY 0.924 0.800 0918 0.801 0.82 0.83
INDONESIA 0.651 0.728 0.640 0.746 0.80 0.83
TRADE IMBALANCE 1/ -0.157 0.036 0.042 -0.060 0.00 0.00
STOCKS ADJUSTMENT 2/ -0.063 -0.047 -0.034 -0.013 0.00 0.00
ENDING STOCKS
WORLD TOTAL 21.331 22.967 20.312 18.798 19.29 17.71
CHINA 13.280 14.118 12.650 10.632 922 7.52
USA 0.512 0.795 0.827 0.599 0.90 0.92
ENDING STOCKS/MILL USE (%)
WORLD-LESS-CHINA 3/ 49 52 46 49 57 55
CHINA 4/ 175 187 166 133 107 84
COTLOOK A INDEX &/ 91 71 70 83 88
1/ The inclusion of linters and waste, changes in weight during transit, differences in reporting periods and
measurement error account for differences between world imports and exports.
2/ Difference between calculated stocks and actual; amounts for forward seasons are anticipated.
3/ World-less-China's ending stocks divided by World-less-China's mill use, multiplied by 100.
4/ China's ending stocks divided by China's mill use, multiplied by 100.
5/ US cents per pound.
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tially a distributed electronic
ledger that uses software al-
gorithms to record and con-
firm transactions with reliabil-
ity and anonymity. The record
of events is shared between
many parties and informa-
tion once entered cannot be
altered, as the downstream
reinforces upstream
Autonomous

chain
transactions.

land-based vehicles can also
prove to be beneficial. These
are air unmanned land-based
vehicles that move without
an on-board human pilot and
can be operated autonomous-
ly (via on-board computers)
on a predefined flight plan or
can be controlled remotely.
The most popular of all, In-
ternet of Things (loT) enables

devices to be connected and
be remotely monitored or
controlled. Next comes robots
that automate, augment or
assist human activities, auton-
omously or according to set
instructions — often a comput-
er programme. Besides these,
virtual reality (VR) and 3D
printing is increasingly finding
space in the apparel industry.

TURKISH FAIR TEXHUB IN NOVEMBER

exhub will be held in Turkey from No-

vember 7 to 9, 2018. This is a compre-

hensive business platform for exhibiting
superior garment fabrics and accessories. The
exhibition will see Turkish and foreign partic-
ipants, including well-known companies from
the Chinese and the Indian textile industry, and
many European participants, especially the UK.
Around 180 companies will exhibit their prod-
ucts. The event will provide significant oppor-
tunities for new business connections. Turkey
imported 658 circular knitting machines in the
first four months of 2018 — almost three times
as many as in the first four months of 2017.
The 658 circular knitting machines imported so
far this year came from eight countries - three

European countries and five countries in the
Far East.

Turkey is one of the world»s leading manufactur-
ers of knitted fabrics. As Turkey’s textile exports
grow, the country’s textile manufacturing compa-
nies will have to upgrade their machinery, parts
and components, as well as the manufacturing
processes. Turkish textile companies are also be-
ing encouraged to consider technical collabora-
tion with foreign partners.

There is a strong textile market in Turkey and
a strong garment manufacturing market. Be-
cause of the small distances people choose to
do both in the same place to save transport
costs, and lots of mills now are also manufac-
turers.

TEXAUB

[STANBUL

FABRICS,ACCESSO
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TECHNOLOGY AND ITS SLATED EXPANSE
FOR APPAREL VALUE CHAIN

pparel value chain

comprises of down-

stream functions (re-
tailing) managed in advanced
economies and upstream
functions (manufacturing)
managed by least developed
economies. Given the small
and medium enterprise status
of apparel manufacturing and
mostly entrepreneurial ven-
tures, cheaper access to tech-
nology will be an incentive
towards adoption by apparel
manufacturing organisations,
stresses Dr Prabir Jana, NIFT,
Delhi. He says, for the first
time, the developed and the
developing worlds are creat-
ing, collaborating, commu-
nicating, and consuming on
similar technology platforms,
spurring global innovation.
Of the 253 ‘unicorns’ tracked
by CB Insights, 65 are from
China, and 10 from India. In
the global list, only three uni-
corn companies are related to
clothing, while as many as 35
are e-commerce related. Ap-
parel product development
hasn’t still come to terms with
the adoption of technology
for process improvement.

Alluring advantages

As per Digital 1Q survey by
PwC, companies that are
technology leaders in their
industries are twice as likely
to achieve rapid revenue and
profit growth as the laggards.
Originally seen as a tool large-
ly for improving efficiency —
doing the same things better
and more cheaply — techno-
logical innovations are now
the fastest means of opening
up new revenue streams and
transforming traditional in-
dustries. Added to that, indi-
vidual technologies build on
each other and amplifying
each other’s effects, set the
stage for ‘Industry 4.0°. While
Al —an emerging technology —
is the motive force behind ro-
bots, 10T is the key driver be-
hind cyber-physical systems
transforming the factory floor
into a co-working space with
robots. Similarly, Augmented
Reality (AR) will give a fillip
to training and instruction-re-
lated functions and real time
physiological data of humans
will give fillip to simulation or
digital twin technology and so
on. The sky is the limit when

one wants to opt for technol-
ogy in apparel value chain.

Artificial Intelligence algo-
rithms are capable of per-
forming tasks which
mally would require human
intelligence such as visual per-
ception, speech recognition,
decision-making, and language
translation. Al is an ‘umbrella’

nor-

concept that is made up of nu-
merous subfields such as ma-
chine learning, which focus on
the development of programs
that can teach themselves to
learn, understand, reason,
plan, and act (i.e., become
more ‘intelligent’) when ex-
posed to new data in the right
guantities. Augmented reality
or the addition of information
or visuals to the physical world,
via graphics and/or audio over-
lay has the potential to im-
prove the user experience for
a task or a product. This ‘aug-
mentation’ of the real world
is achieved via supplemental
devices that render and display
the said information.

Moreover, another rapidly
growing technology, block-
chain has been rapidly seep-
ing into industries. It is essen-
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BANGLADESH REMAINS 2ND LARGEST

angladesh remains the
second largest apparel
exporter in the world,
after China, according to the
World Trade  Organization
(WTO) data. The data said that
Bangladesh held on to its status
in the world in FY 2017-18, ac-
counting for 6.5 percent share

of the market.

In 2016, Bangladesh’s share of
the global apparel market was
6.4 percent. In 2017, Bangladesh
exported garment items worth
S29 billion. China remained the
largest apparel supplier globally;
the value of exported clothing
items from China last year was

$158 hillion.

RMG EXPORTER

Vietnam exported $27 billion
worth of garment products in
2017 with its 5.9 percent market
share, the WTO data said. India,
with its garment exports of $18
billion in 2017, ranked fourth.
Turkey came fifth with a 3.3 per-
cent market share.

The WTO data also showed that
in 2017 the top 10 exporting na-
tions” share was 87.8 percent
and the value was $457 billion.
Siddiqur Rahman, President of
Bangladesh Garment Manufac-
turers and Exporters Associa-
tion (BGMEA), said, “We have a
bright future in apparel business
but we need to do a lot more
homework. As much as 40 per-

P TextileToday

Top 4 countries in garment exports (in billion USD )

Bangladesh 29
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cent of Bangladesh’s garment
exports comprise value-added
items, which fetch more money
for exporters,” he added.

He explained about one factor
that consolidated Bangladesh’s
position in global apparel trade
is its bulk order for value-added
items in recent times.

“The buyers are coming here
with the bulk of work orders as
the country’s image has now
brightened after the near-com-
pletion of factory remediation
as per the recommendations
by the Accord and Alliance,” he
continued.

Almost all top clothing retailers
like H&M, Walmart, JC Penney,
Inditex, Zara, Gap, M&S, Uniglo,
C&A, Tesco, Hugo Boss and Adi-
das have been souring billions
worth of garment items from
Bangladesh every year.

Rising garment shipments to
new and emerging Asian mar-
kets such as India, China, and Ja-
pan have also contributed to the
higher earnings.

Finally, Rahman urged for im-
provements in roads and high-
ways, airport and seaport in Chit-
tagong for faster movement of
goods and reducing the cost of
doing business.
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RIETER SALES UP 24 PERCENT IN FIRST HALF
OF 2018

ieter’s sales increased 24 per cent in

the first half of 2018 compared to the

previous year period. Order intake too
went up by three per cent compared to the
previous year period. Despite higher sales in
the first half of 2018, Rieter achieved a lower
EBIT margin. While earnings in the business
group components developed positively, the
business group machines and systems posted
a decline in profitability. The EBIT margin was
2.7 per cent.
Net profit was 2.1 per cent of sales. The equity
ratio as of June 30, 2018, was 43.1 per cent.
Rieter achieved strong 80 per cent increase

in sales in Asia (not including China, India and
Turkey). In particular, Uzbekistan, Bangladesh,
Vietnam and Indonesia developed positively. A
good level of sales was achieved in China, de-
spite a slight decline of one per cent. In India,
sales fell by 36 per cent while demand for ma-
chinery improved significantly. In the first half
of 2018, sales in Turkey increased by 19 per
cent. In the north and south America region,
sales increased by 39 per cent.

In some markets, Rieter customers are faced
with rising interest rates, strong currency fluc-
tuations, commodity price volatility and politi-
cal uncertainties.

MAYER & CIE AWARDED FOR INNOVATION
MANAGEMENT

Ibstadt-based circular knitting machine

manufacturer Mayer & Cie. (MCT) has

been named one of Germany’s most
innovative SMEs for the second time. The
company was awarded for its innovation man-
agement and success, the most well-known ex-
ample of which is currently their spinitsystems
spinning and knitting technology.
A compact machine with the dimensions of a con-
ventional knitting machine, the technology com-
bines two previously separate processes, spinning

and knitting. This saves a great deal of time, space
and energy. Operating for over 100 years, Mayer
& Cie has sold over 75,000 machines worldwide
since its founding. The company invests 5 to 6 per
cent of its turnover each year into research and
development. Around 7 percent of the employ-
ees are engaged in development and construc-
tion. Mayer & Cie. keeps a close ear to the market
—and not just with the sales and marketing staff
in the headquarters in Albstadt, but also with 80
representatives around the world.
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A GATEWAY TO TECHNICAL TEXTILES

echnotex was held in Mumbai, June 28
Tto 29, 2018. This provides a common

platform for interaction among stake-
holders from across the global technical tex-
tile value chain. The two-day conference and
exhibition was attended by 350 delegates and
over 7000 visitors.
Each year, Technotex attracts participants, vis-
itors and other key decision makers from a di-
verse section of the technical textile industry,
with the aim to provide innovative solutions,
identifying new business opportunities and
create a congenial environment for growth.
The event showcased products from various
sub-sectors of technical textiles such as agro-
tech, buildtech, clothtech, geotech, home-
tech, indutech, medtech, mobiltech, oeko-
tech, packtech, protech, sporttech, technical

textiles equipment and machinery, raw mate-
rials and textile manufacturing services.

With participation from 39 countries, the event
had a total of 168 exhibitors. The event also had
participation from various states including Gu-
jarat, Telangana, Jharkhand and Chhattisgarh
while Maharashtra was the host state.

The event provides a gateway to the tech-
nical textile arena and bridges the gap be-
tween buyers and sellers by facilitating B2B
(Business-to-Business) and G2B (Govern-
ment-to-Business) meetings. This year, a total
of 1160 B2B meetings and 51 G2B took place
and 230 international buyers took part in re-
verse buyer-seller meets.

This year the theme was Technical Textiles:
Transforming India, Building infrastructure for
a New India.

tIT\ITERN/Q\TIONAL EXHIBITION &
CONFERENCE ON TECHNICAL TEXTILES

P TECHNOTEX-20

June 28-29, 2018
Bombay Exhibition Centre, Mumbai
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US TARIFFS MAY TROUBLE FASHION

S policy makers have

put themselves in a fix

with the imposition of
duty on imported products.
While clothing and footwear
haven’t come under the duty
radar but the scenario seems
grim. Clothing accounts for
about S35 billion of China’s
annual exports to the US and
footwear $15 billion, around
10 per cent of the total, re-
veals Dylan Chu, China con-
sumer discretionary analyst,
CLSA. The repercussions of the
policy enactment may lead to
shifting to some factories out-
side China to offset higher la-
bour costs.
Owing to rising wages, Chi-
nese manufacturing has been
losing sheen and countries
like Bangladesh are quick to
grab the opportunity, thanks
to zero-tariff access to Europe
for its textiles, much like Viet-
nam. Other potential sources
of supply include Cambodia,
Indonesia, the Philippines and
India. Africa is also develop-
ing its manufacturing base in
Ethiopia, Kenya and countries
in the north of the continent.
However, the lion’s share still
goes to China, which account-

RETAILERS

ed for 36.4 per cent of global
clothing exports in 2017, as
per the WTO figures.

Cause for concern

Moving further afield means

longer lead times. Vietnam
might take the gains here as
supplies can be trucked in
from its northern neighbour.
In spite of this, it is estimated
that the lead time for appar-
el would typically be 45 to 90
days in Vietham, compared to
as little as 10 to 20 days in Chi-
na. Zara chainis able to get the
hottest trends to consumers
within weeks. That’s because
the company makes about 60
per cent of its products close
to its headquarters, in Spain,
Portugal and Morocco.

With such a challenging sce-
nario, consumers should be
prepared to pay more for the
latest looks. What’s more,
having more fashion hits, and
fewer misses, should mean
less products being sold at a
discount. That should mean
more of a cushion to absorb
higher duties. Now as con-
sumers are used to cheaper
clothing, the task in hand is to
push the extra costs further
down the supply chain, forcing
manufacturers to share some
of the pain, which wouldn’t
be easy either. For now, retail-
ers hope that speed to market
wins, and consumers prioritise
latest colour or style over the
bargain basement.
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INTERTEXTILE SHANGHAI TO OPEN ON
SEPTEMBER 27

ntertextile Shanghai Apparel Fabrics will be

held from September 27 to 29. Intertextile

Shanghai Apparel Fabrics is a comprehen-
sive platform to showcase supreme appar-
el fabrics and accessories. The event will see
4,000-plus suppliers and more than 70,000
trade buyers. The earlier date for the indus-
try’s largest trade event is attracting many of
the biggest apparel fabrics and accessories
back to the 2018 edition.
Birla, DuPont, Hyosung, Invista and Lenzing
will have Group Pavilions. As the most com-
prehensive sourcing platform in the industry,
the fair’s product groups include cotton, wool,
manmade, silk, linen / ramie, denim and knit-
ted fabrics, as well as lace and embroidery,
fibers and yarns, garment and fashion acces-

Intertextile

SHANGHAI apparel fabrics
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sories, original pattern designs, sustainability
products and services and digital printing tech-
nologies. Application areas for these products
include women’s wear, men’s wear, suitings,
shirtings, casual wear, functional wear / sports-
wear, denim wear, lingerie and swimwear, chil-
dren’s wear and more.

Two international promotion bodies Cotton
Council International and The Woolmark Com-
pany also return, as will global Chinese players
Bros Eastern and Huafu Fashion. Among the
many Japanese participants will be Komatsu
Seiren and Stylem, while Dormeuil and Malhia
Kent from France participate again this year.
Intertextile Shanghai Apparel Fabrics will run
concurrently with the CHIC and PH Value fairs

this edition.
= E
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* Intertextile Shanghai to open on September 27 of Germany’s most innovative SMEs for the second

- Intertextile Shanghai Apparel Fabrics will be held time. The company was awarded for its innovation

from September 27 to 29. Intertextile Shanghai management and success, the most well-known

Apparel Fabrics is a comprehensive platform to example of which is currently their spinitsystems

showcase supreme apparel fabrics and accesso- spinning and knitting technology...page92

ries. The event will see 4,000-plus suppliers and

more than 70,000 trade buyers...page95 * Bangladesh remains 2nd largest RMG exporter
- Bangladesh remains the second largest apparel

* US tariffs may trouble fashion retailers exporter in the world, after China, according to the

- US policy makers have put themselves in a fix with World Trade Organization (WTO) data. The data said

the imposition of duty on imported products. While that Bangladesh held on to its status in the world in

clothing and footwear haven’t come under the duty FY 2017-18, accounting for 6.5 percent share of the

radar but the scenario seems grim...page94 market...page91

* A gateway to technical textiles * Technology and its slated expanse for apparel

- Technotex was held in Mumbai, June 28 to 29, value chain

2018. This provides a common platform for inter- - Apparel value chain comprises of downstream func-

action among stakeholders from across the global tions (retailing) managed in advanced economies and

technical textile value chain. The two-day confer- upstream functions (manufacturing) managed by least

ence and exhibition was attended by 350 delegates developed economies...page90
and over 7000 visitors...page93
* Turkish fair Texhub in November

* Rieter sales up 24 percent in first half of 2018 - Texhub will be held in Turkey from November 7 to 9,
- Rieter’s sales increased 24 per cent in the 2018. This is a comprehensive business platform for
first half of 2018 compared to the previous year exhibiting superior garment fabrics and accessories.
period. Order intake too went up by three per The exhibition will see Turkish and foreign participants,
cent compared to the previous year period. De- including well-known companies from the Chinese and
spite higher sales in the first half of 2018, Rieter the Indian textile industry, and many European partici-
achieved a lower EBIT margin...page92 pants, especially the UK...page89

* Mayer & Cie awarded for innovation
management
- Albstadt-based circular knitting machine manu-

facturer Mayer & Cie. (MCT) has been named one
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