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Zangeneh Sends Letter of Complaint
to OPEC on JMMC Fault

Iranian Minister of Petroleum Bijan
Zanganeh send a letter to Suhail
Mohamed Al Mazrouei, Minister of
Energy & Industry of United Arab
Emirates and the President of the
OPEC Conference, to monitor a
fault by JMMC in the implementa-
tion of the decisions taken at 171st
Meeting of the OPEC Conference,
as well as resolution No.174:513.
The following is a copy of the cor-
respondence:

HE Suhail Mohamed Al Mazrouei
Minister of Energy & Industry and
the President of the Conference
United Arab Emirates

Excellency,

While acknowledging the receipt
of Your Excellency’s letter dated
1st of August 2018, I would like to
express my appreciation to you for
your efforts made in implementation
of the OPEC Conference decisions.
It is beyond any doubt that OPEC
efforts in maintaining market
stability and pursuing its objec-
tives as expressed in its Statute and
the decision adopted at the 171st
Meeting of the OPEC Conference,
as well as resolution No. 174:513
are very important and all OPEC
Member Countries should exercise
their utmost endeavor to implement
these decisions. In this regard, I
found it compelling to draw Your
Excellency’s attention to monitoring
fault by JMMC in the implemen-
tation of decision taken at 171st
Meeting of the OPEC Conference,

!

. i
17}
: xﬁ‘fb’k

A rea ) B

8

as well as resolution No.174:513.
As mentioned in my previous cor-
respondence, correct interpretation
of the decisions taken at the 174th
Meeting of the OPEC Conference

is essential for proper monitoring of
their implementation. The decision
adopted by the First Extraordinary
Meeting of the JMMC and its
notification to the JTC on 18 July
2018 has confirmed my concerns
over misinterpretation of the OPEC
Conference decisions by the JIMMC.
According to the report of the afore-
said meeting, the JMMC has asked
the JTC to monitor the implemen-
tation of the decision made at the
4th OPEC-non-OPEC Ministerial
Meeting, but nothing has been men-
tioned about monitoring the imple-
mentation of the decision made at
the 174th Meeting of the OPEC

Conference.l would like to add that,
I. R. Iran participated at the 18th
JTC without any voting right, and to
our dismay we witnessed that some
members attempted to redistribute
over-conformity in production
adjustment level among themselves,
and attempts to hand over OPEC
countries’ over-conformity to non-
OPEC countries. This very proce-
dure is totally in contradiction with
the monitoring task of both JIMMC
and JTC, and indicates misinter-
pretation by the JMMC over its
mandate, as well as disregard for the
decision of the 174th Meeting of the
OPEC Conference.Therefore, given
all the above-mentioned points,
Your Excellency is kindly requested
to ensure the following:

The JMMC is obliged to monitor
the implementation of the decision

of the 174th Meeting of the OPEC
Conference. This monitoring should
be done as stipulated in the text of
174th Meeting of the Conference
decision and as explained in my
previous letter, the report should

be provided continually to Member
Countries.The JMMC is required to
refrain from making any attempts

to redistribute the over-conformity,
including, among OPEC Member
Countries, or, between OPEC and
non-OPEC Countries as this is be-
yond the mandate of JMMC and it
contradicts the decision made at the
171st Meeting of the OPEC Confer-
ence, and resolution No. 174:513.
In case the JIMMC does not fulfill its
mandate as stipulated in the decision
of the 174th Meeting of the OPEC
Conference, and has a different
understanding from the decision of
the above-mentioned Conference,
the issue should be raised at an
Extraordinary Meeting of the OPEC
Conference for decision making.

In conclusion, it would be highly
appreciated if Your Excellency
could instruct the OPEC Secre-
tariat to circulate the present letter
to Their Excellencies Heads of
delegation of the OPEC Member
Countries.

Please accept, Excellency, the assur-
ances of my highest consideration
and respect.

Bijan Zangeneh

Cc: HE Mohammad S. Barkindo,
OPEC Secretary General

MAPNA Group Awarded Major Oil Projects

The National Iranian South

Oil Company (NISOC) has
signed a heads of agreement
with MAPNA Group for

the development of Parsi
and Paranj oilfields in the
southwestern province of
Khuzestan.

The document was signed
on Monday, August 6, by
NIOSC CEO Bijan Alipour
and Mojtaba Gharavi, direc-
tor of MAPNA)s oil and gas
section. MAPNA Group is a
group of Iranian companies
involved in development
and execution of thermal
and renewable power plants,

oil & gas, railway transpor-

tation and other industrial
projects as well as manu-
facturing main equipment
including gas and steam
turbines, electrical genera-

tor, turbine blade and vane,
HRSG and conventional
boilers, electric and control
systems, gas compressor,
locomotive and other perti-
nent equipment.Addressing

the signing ceremony of

the document, Mr. Alipour
said NISOC had signed 18
memoranda of understand-
ing (MoUs) with 8 domestic
and foreign oil heavy-
weights for the development
of Parsi, Karanj, Ragsefid
and Shadegan oilfields.Back
in April, the company signed
an MOU with PERGAS
consortium for developing
Karanj oilfield.Parsi and
Paranj are being operated
with gas injection and their
development projects are
aimed at adding 30,000 to
40,000 barrels to their daily

output.The NISOC CEO
further said that enhanced
production of crude oil and
gas liquids, generation of
jobs, bolstering the business
environment and tapping
domestic potentialities were
targeted by developing the
fields. MAPNA Group has
currently signed $3.5 billion
dollarsy worth of contracts
with the Iranian Ministry of
Petroleum. By signature of
this recent document, a new
chapter has opened in the
group»s cooperation with the
ministry, Mr. Gharavi said in
the ceremony.

Iran Indigenizes 80% of Refining Catalysts

Iranian companies are currently supply-
ing 80 percent of the catalysts used in
petroleum refining, an official says, add-
ing domestic supply of the remaining
20% would start soon.

Speaking to Shana, Ali Zyar, com-
mercial director of the National Iranian
Oil Refining & Distribution Company
(NIORDC), said: «Currently, over 80
percent of catalysts used in refineries
are supplied domestically.»Production
of the remaining 20% of the catalysts

will start immediately to make the
country completely self-sufficient in
production of catalysts, he said. He
said NIORDC was currently coop-
erating with domestic manufacturers
and suppliers in the field of catalysts,
adding samples of the items have been
produced at laboratory level and their
pilot projects have proved successful.
Hopefully, industrial production of the
remaining 20% of catalyst will begin by
the end of the current calendar year to

March 20, he added.The official further
noted that production of catalysts in the
fields of stream reforming, zing oxide,
mercaptan removal, sulfur recycling,
isomerization, naphtha reforming, diesel
and kerosene hydro-treating have been
supported by the commercial director-
ate of NIORDC and such catalysts are
being supplied by domestic companies.
Currently, the catalysts used in the RCD
and RFCC units of refineries are being
imported and their domestic industrial

production will begin soon, Zyar added.
He also emphasized the recovering
used catalysts in the country, saying in
the past, catalysts were sent to foreign
countries for recovering precious metals
from them, but now the precious metals
of are extracted by domestic companies
and are re-supplied to the catalyst pro-
ducers and returned to the production
cycle. This way, a significant amount
of foreign exchange will be prevented
from exiting the country.

No Import of Items with
Home-Made Rivals at
PSEEZ

Director of Customer Affairs at Pars Special

Economic Energy Zone Company (PSEEZ)
said import of foreign goods with similar
domestic production had been banned at
PSEEZ.According to the company, Moham-
mad Mahdi Mahdavi said following the
resolution of the government cabinet on
organization of the foreign exchange market
and the necessity of registering orders for
importing the goods and equipment required
for South Pars projects, PSEEZ has taken
several measures in this regard.He said, ac-
cordingly, the items and equipment required
for the projects will be delivered to their
owners and project operators as soon as
possible.

MOGPC Output Exceeds
Expectations in Spring

Maroon Oil and Gas Production Company
(MOGPC) operated at 101 percent of its
nameplate capacity in the spring of the cur-
rent Iranian calendar year which began on
March 21.

MOGPC CEO Jahangir Pourhang said the
company supplied 563,000 barrels per day
of oil during the three months which was
101% of its average production.He said

the company also injected 60,669 barrels/
day of desalination wastewater to disposal
wells which was 99% of all the wastewater
produced by the company as a major step to
protect the environment.Pourhang further
underlined oil extraction by using mobile
separators and processing equipment, and
said: «In the first three months of this year,
a total of 34,475 barrels of crude oil was re-
covered and returned to the production cycle
by using MOS and MOT systems.»

KOGPC to Boost Output
by 114,000 b/d

Karoon Oil and Gas Production Company
(KOGPC) is planning to enhance its crude
oil production capacity by 114,000 barrels
per day once the company starts production
from a number of newly-drilled wells.

A briefing session for maintenance and
production enhancement projects of 28
reservoirs entrusted to KOPGC by National
Iranian South Oil Company was held at
KOGPC with the aim of examining projects
to maintain and increase the production of
four select reservoirs operated by KOGPC.
The meeting, while outlining the objectives
and projects defined in the form of four
packages, emphasized the need for further
cooperation with the National Iranian South
Oil Company in order to advance the objec-
tives of the projects, and to increase the
production of 28 reservoirs in the oil-rich
regions of southern Iran.

Countdown Begins for
Launching Marjan
Petchem Plant

Construction of Marjan Petrochemical Proj-
ect is nearing completion and the plant will
soon become commercially operational.

The cryogenic air separation unit (ASU)

of the plant came online earlier this week
after round-the-clock efforts of the plant>s
experts and executives, reported the National
Petrochemical Company (NPC). The utility
required for running the plant was primarily
supposed to be supplied from a concentrated
unit but after privatization of the unit, it was
decided that an ASU unit be constructed in it
for supplying utilities such as oxygen. The
plant is being constructed with 1.65 million
tons of annual production capacity at phase
II of Asaluyeh, southern Iran.
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