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Top exports market of Vietnam’s textile and
garments
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Profit made by McKinsey's "super winners" in 2017

Inditex (Zara)
Nike

LVMH

TJX Companies
Hermeés

H&M
Richemont
Ross

Adidas

Kering

LBrands
Pandora

Fast Retailing (Uniglo)
Next

VF Corp.
Luxottica
Michael Kors
Gap

Hanes Brands
Burberry

$4.01 billion

NTLNS | Data: McKinsey Global Fashion Index, “The State of Fashion 2019"
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INTERNATIONAL COTTON
ADVISORY COMMITTEE
January 15, 2019 Page 3
Cotton Update
Supply and Distribution of Cotton
Seasons begin on August 1
2013/14 2014/15 2015/16 2016/17 2017118 2018/19
_ Est. Est. Proj.
million metric tonnes
Beginning stocks
World Total 19.43 21.33 22.96 20.31 18.77 18.62
China 10.81 13.28 14.12 12.65 10.63 8.57
USA 0.83 0.51 0.79 0.83 0.60 0.94
Production
World Total 26.22 26.23 21.48 23.08 26.72 26.08
India 6.77 6.56 5.75 5.87 6.35 592
China 7.00 6.60 5.20 4.90 5.89 594
USA 2.81 3.55 281 3.74 4.56 4.05
Pakistan 2.08 2.31 1.54 1.66 1.80 1.69
Brazil 1.73 1.56 1.29 1.53 201 241 i
Uzbekistan 0.91 0.89 0.83 0.79 0.80 0.80 f
Others 4.93 477 4.07 4.59 532 BT j
Consumption '},
World Total 2410 24.59 24.14 24.50 26.81 26.71 o
China 7.60 7.55 7.60 8.00 920 8.45 ‘3(
India 5.09 538 5.30 5.15 5.20 525 %
Pakistan 247 2.47 215 215 235 235
Europe and Turkey 1.61 1.69 1.69 1.61 1.63 1.85
Bangledesh 1.13 1.20 =7 1.41 1.66 1.81 ;
Vietnam 0.67 0.88 1.01 1.17 1.53 1.59 2
USA 0.77 0.78 0.75 0.71 0.77 0.74 <
Brazil 0.86 0.80 0.66 0.69 0.72 0.76 3
Others 3.90 3.85 3.67 3.62 3.75 3.90 ':3
Exports 3
World Total 9.02 7.77 7.54 8.19 9.06 9.48 3
USA 229 2.45 1.99 3.25 3.45 3.23 j
India 2.02 0.91 1.26 0.99 1.13 0.96 i\
CFA Zone 0.97 0.97 0.98 0.99 1.1 1.27 <
Brazil 0.49 0.85 0.94 0.61 091 1.35
Uzbekistan 0.62 035 0.50 0.40 0.30 0.34
Australia 1.06 0.53 0.62 0.81 0.85 0.90 77
Imports
World Total 8.86 7.80 7.58 8.09 9.00 9.48
Bangledesh 1.1 1.18 1.38 1.41 1.67 1.80
Vietnam 0.69 0.93 1.00 1.20 1.57 1.65
China 3.07 1.80 0.96 1.10 1.27 1.62
Turkey 0.92 0.80 0.92 0.80 0.88 0.79
Indonesia 0.65 0.73 0.64 0.74 0.79 083
Trade Imbalance 1/ -0.16 0.03 0.04 -0.10 -0.06 0.00
Stocks Adjustment 2/ -0.06 -0.05 -0.03 -0.01 0.00 0.00
Ending Stocks
World Total 21.33 22.96 20.31 18.77 18.62 18.00
China 13.28 14.12 12.65 10.63 8.57 7.66
USA 0.51 0.79 0.83 0.60 0.94 1.01
Ending Stocks/Mill Use (%)
World less China 3/ 49 52 46 49 57 57
China 4/ 175 187 166 133 93 91
Cotlook Index A 5/ 90.53 70.78 70.39 82.77 87.98
1/ The inclusion of linters and waste, changes in weight during transit, differences in reporting periods and
measurement error account for differences between world imports and exports.
2/ Difference between calculated stocks and actual, amounts for forward seasons are anticipated.
3/ World-less-China's ending stocks divided by world-less-China’s mill use, multiplied by 100.
4/ China's ending stocks divided by China's mill use, multiplied by 100.
5/ US cents per pound.
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GLOBAL TEXTILE CHEMICALS SECTOR
SEES GROWING DEMAND

he global textile chem-
ical market is growing
at a CAGR of 3.4 per
cent. Textile chemicals
clude products like coating

in-

and sizing chemicals, finish-
ing agents, colorants and
auxiliaries, surfactants, de-
sizing agents, yarn lubricants
and bleaching agents.

Asia-Pacific holds the leading
position and is expected to
maintain its lead in the future.
The coating and sizing chemical
segment is expected to retain
its dominant position, in terms

of revenue generation, up to
2022. The applications of tex-
tile chemicals include packag-
ing, home furnishings, appar-
els, and industrial chemicals.

Textile chemicals have a wide
range of applications such as
dyeing, printing, coating, fin-
ishing, and bleaching. Applica-
tions of textile chemicals in the
apparel sector such as in cloth-
ing and footwear are expected
to grow in the coming years.
Moreover, growth in demand
for home furnishings, floor
furnishings, and eco-friendly

chemical products are some
other factors that drive this
market.

However, unfavorable effects
of textile chemicals on the en-
vironment may hamper market
growth. Product launch is the
key strategy adopted by market
players to expand their portfo-
lio. Mergers and acquisitions,
business expansion, production
expansion, and partnerships
are the other prominent strat-
egies adopted by key players to
sustain the intense competition
in the market.

INDIA LAUNCHES TEXTILE INITIATIVES

ndia is rolling out initiatives for the textile

sector. One such is the India-specific ap-

parel sizing which will help in taking pol-
icy decisions for the growth of the domestic
industry. Embedded duties will be refunded
fully and no tax will be imposed on exports.
India’s apparel and textile industry is being
supported through the Amended Technol-
ogy Upgradation Fund Scheme, the Scheme
for Integrated Textile Parks, the Integrated
Skill Development Scheme and other such
schemes.
The special incentives for the textile and ap-
parel sector will enable the establishment of

larger manufacturing set-ups thereby leading
to economies of scale for executing larger or-
ders resulting in the enhancement of India’s
share in global textile and apparel exports.
Since 2014, Rs 35,000 crores have been in-
vested in the textile and apparel sector.

India exports textile and apparel to all coun-
tries including China. The recovery in the US
economy has given a boost to India’s tex-
tile and apparel exports. With a continuous
growth in US economy, India’s textile and
apparel export growth is expected to contin-
ue. India’s share in world trade in textile and
clothing is estimated to be 4.95 per cent.

o
=_%
Q‘f‘f

—

RF5 48L3 Z gueio S 99 (5399 555 31 (519 32 0 50

Slbgs 9 (Al wasivo

PAA o —aub QA (j2398/9V Saduwl

-]

i

t



EnglishjSection

Shivgs 9 b wsiuo

PAA 0 L ads (GA (a3 948/9V Siduwl

-]
—

RIETER 2018 SALES CLIMB 11% TO
CHF 1,075 MILLION

uring fiscal 2018, total sales

of Rieter, a textile machin-

ery company, were CHF
1,075.2 million, 11 per cent higher
than CHF 965.6 million in the last
fiscal. The company’s net liquidity
also increased to CHF 150.3 mil-
lion over CHF 130.5 million in fiscal
2017. However, the order intake
was down 17 per cent year-on-year
to CHF 868.8 million.
In the Asian countries excluding Chi-
na, India and Turkey, Rieter increased
sales in the reporting year by 36 per cent to CHF
433.9 million, of which Uzbekistan contributed
CHF 144.1 million. In 2018, sales in China fell
by 19 per cent to CHF 148.6 million. With the
phasing out of the subsidy programme in the
western province of Xinjiang, the demand for
machinery declined. Sales in India fell by 16 per
cent to CHF 146.2 million. In Turkey, Rieter has
achieved sales of CHF 154.8 million in a difficult
market environment, due to the introduction of
the new ring and compact spinning machines.
Sales in North and South America amounted to
CHF 108.6 million
In the Europe region, Rieter increased sales 3
per cent to CHF 47.3 million. Sales in the Africa
region amounted to CHF 35.8 million.
The Machines & Systems business group has
posted an order intake of CHF 468.3 million, a
reduction of 30 per cent compared to the pre-
vious year. Demand in the new machinery busi-
ness was characterised by uncertainties in Asia

and Turkey as well as the tense financing situa-
tion for emerging market customers. Both fac-
tors had a negative impact on the investment
sentiment in the spinning industry. This was es-
pecially evident in the fourth quarter of 2018,
which with an order intake of CHF 34.9 million
was very weak in all regions.

In the Components segment, order intake was
CHF 260.1 million, around 14 per cent above the
previous year. Due to weaker macroeconomic
conditions, order intake in the fourth quarter of
2018 amounted to CHF 55.0 million which was
lower than in the previous quarters. This decline
can be attributed to a low propensity for invest-
ments by customers.

With an order intake of CHF 140.4 million, the Af-
ter Sales segment has recorded a year-on-year
decline of 9 per cent. Order intake of CHF 29.1
million in the fourth quarter of 2018 was lower
than in the previous quarters. This is due in par-
ticular to the lower order intake for installation
services for new Rieter machines.
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UZBEKISTAN UNDERTAKES
TEXTILE REFORMS

zbekistan will deep-

en reforms in the tex-

tile industry to fully
reprocess raw cotton domes-
tically and increase the ex-
port potential of the country.
Stimulating measures will be
provided for enterprises en-
gaged in exports of textile
products.
Uzbekistan, the world’s sixth
largest cotton producer, pro-
duced 2.3 million tons of raw
cotton in 2018. Traditionally,
cotton has been Uzbekistan’s
most important cash crop.

But in recent years the coun-
try has been taking serious
steps to develop its textile in-
dustry to produce value-add-
ed products rather than ex-
porting raw cotton.

Uzbekistan’s textile exports
were up 41.4 per centin 2018
from the previous year. The
aim is to increase export vol-
umes of textile products to
S7billion a year by 2025. New
cotton textile companies will
receive a number of benefits
and preferences. These en-
terprises will promote effi-

cient and rational use of land,
water and other resources,
increase in yields and time-
ly harvesting of raw cotton,
and also ensure its further
in-depth processing and pro-
duction of products with high
added value.

These production facilities
will buy raw material directly
from farms. So far there was
no such mechanism for pur-
chasing raw materials first
hand. The country exports
cotton mainly to China, Ban-
gladesh, Korea and Russia.

ITALIAN TEXTILE MACHINERY ORDERS
DROP IN FOURTH QUARTER

he orders index for textile machinery for

the period ranging from October to Decem-

ber 2018, as compiled by ACIMIT, the Asso-
ciation of Italian Textile Machinery Manufactur-
ers, fell compared to the same period for 2017.
The index value stood at 101.9 points (basis: 2015
=100). ACIMIT represents an industrial sector that
comprises around 300 companies.
Orders gathered by Italian machinery builders were,
thus, negative both in Italy and abroad. On the domes-
tic front, the index stood at an absolute value of 148
points, that is, fully 12 per cent less than the same pe-
riod for October to December 2017. However, foreign

markets were even further down at -16 per cent, with
the index standing at an absolute value of 98.1 points,
according to a press release by ACIMIT.

“The evolution of the domestic market reflects an over-
all sense of uncertainty that has accompanied the new
national budget legislation, not to mention the com-
parison with a record fourth quarter for 2017. On for-
eign markets, our machinery manufacturers are having
to face geopolitical situations that have considerably
slowed investments. Turkey, Iran, and even China, all
primary markets for our sector, have recorded a drop in
demand for textile machinery, for a variety of reasons,”
ACIMIT president Alessandro Zucchi said.
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WORLD PRODUCTION OF ALL FIBER RISES
IN 2018, NATURAL FIBERS ON THE RISE

orld production of all fibers rose to

111 million metric tons in 2018, a

one- year increase of four million
tons, and a rise over the past decade of 35 mil-
lion tons. Of the world total, natural fibers ac-
counted for 32 million tons in 2018, an increase
of less than two million tons in 10 years. The
share of natural fibers in world fiber production
fell from 41 per cent in 2008 to less than 30 per
centin 2018.
World production of synthetic filament is 50
million tons; of this polyester filament alone is
about 45 million tons. Synthetic staple produc-
tion is 22 million tons, and production of cellu-

losic fibers is seven million tons.

Cotton production in 2017-18 is estimated
at 26.72 million tons. World production of
jute fell to less than three million tons be-
cause of poor weather in India and Bangla-
desh. Jute markets in Bangladesh and India
showed increases in value and decreases in
volumes during 2018. A decreased jute pro-
duction caused by poor weather means that
consumption exceeds production, and stocks
are being reduced. It is likely that prices could
continue to increase during 2019. Production
of wool fell in 2018. Wool production figures
have been declining since 2000.

GLOBAL TEXTILE AUXILIARY MARKET
ON A GROWTH PATH

he global textile auxiliaries market is set
Tto get a boost with a surge in consump-

tion and production of textiles. Textile
auxiliaries are used at various stages of textile
processing like pre-treatment, printing, dying,
and finishing. Textile auxiliaries increase the
aesthetic appeal as well as the durability of tex-
tile products.
Textile auxiliaries are mainly used for architec-
tural and construction purposes like concrete
reinforcement, insulation, and faced founda-
tion. The growth in infrastructure and urban-
ization on a rapid scale in Brazil, Russia, India,
China, and South America is providing an advan-
tageous factor for the development of textile

auxiliaries in the global market.

Demand for healthcare products like sanitary
napkins and baby diapers are also fuelling the
growth of the textile auxiliaries market in the
world. However, factors like high cost of natu-
ral textile auxiliaries may hamper growth in the
long run. Natural textiles are more expensive
as compared to synthetic and this is because
of the high cost of raw materials and limited
availability in terms of natural auxiliaries. Man-
ufacturing and extraction of natural textile
auxiliaries require trained workers with tech-
nical knowledge. Factors like these may affect
the development of the textile auxiliaries mar-
ket in the long run.

Bico 48l  guio 42w i 7 30 31 5,18 99 0 3¢




trades also expressed keen
satisfaction with the run of
the show: “Here at DOMO-
TEX 2019, we have once again
succeeded in impressing a
trade audience from Germa-
ny and abroad,” said Julian
Utz, CEO of Uzin Utz, adding:
“The show’s international fo-
cus gives us access to exactly
the right potential customers.”
As he pointed out, Uzin Utz is
strongly focused on Asian and
Arab-speaking markets. “So
the strong turnout by custom-
ers from these regions is a real
boon for us.”

The benefits of attending
DOMOTEX

Susanne Gerken, a Color & Trim
designer at Volkswagen, came
to DOMOTEX 2019 to catch
the latest trends and check out
innovative materials. As she
pointed out, color trends and
issues such as sustainability,
recycling and new material life-
cycles are all equally applicable
to the automotive industry, and
her takeaway was much more
than just new impressions: “At
DOMOTEX | picked up several
ideas | can use to great advan-
tage in my work.”

In contrast, business matters
were the prime objective for
Alex Hosseinnia, CEO of Dallas
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Rugs in Dallas, Colorado: “My
line of work is all about buying
andselling,” he said, adding that
what he liked about DOMOTEX
was the way it made it easy for
him to meet up with suppliers,
and that it was an ideal place to
discover the latest trends and
fashions, for example colors
and patterns, that were “likely
to be showing up in U.S. retail
channels in the course of the
next year or two.”

CREATE’N’CONNECT at
DOMOTEX 2019

The inspiring “Framing Trends”
showcase in Hall 9 proved its
worth. In its second vyear, it
once again featured impres-
sive displays of innovative
products by manufacturers,
artists, designers and students.
International architects, de-
signers, planners and influenc-
ers were particularly apprecia-
tive of “Framing Trends” as the
beating heart of the event. The
new showcase has proven to
be highly effective at bringing
visitors together and spawning
lively interaction and business
dialogue.

Digital tools for sales and mar-
keting in the floor covering in-
dustry

A key topic at the event in-
volved solutions for the digital

—

presentation of carpets and
floor coverings. The new digi-
tal solutions ran the gamut of
VR and AR applications, includ-
ing visualization aids for every
aspect of the marketing mix,
plus innovative software which
makes it easy for customers to
discover and choose their fa-
vorite designs and collections
while providing retailers with
new options for digital product
presentation and sales.

“A world of trends beneath
your feet” — featured at this
year’s DOMOTEX

- Flooring Spaces — Presen-
tations on the lead theme of
CREATE’N’CONNECT

- Creative interaction and en-
vironmentally focused design
projects

- Connected floor design as a
source of inspiration for exhib-
itors

- Personalized products involv-
ing the topic of flooring

- From sustainability to emulat-
ing nature

- The latest innovations and
flooring with tradition

- Inventive, time-saving and
tradesman-friendly

- Glossy effects, the used look
and geometric carpets

- Award-winning exhibits from
the Carpet Design Awards 2019.
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DOMOTEX 2019: AFTER SHOW REPORT

he latest edition of DO-

MOTEX — the world’s

leading showcase for
carpets and floor coverings
(January 11 to 14) — has un-
derscored its reputation as the
sector’s biggest and most im-
portant hub for business, inno-
vations and trends. Over 1,400
exhibitors from more than 60
nations came to Hannover to
kick off a successful new year
of business. With close to 90
percent of all attendees having
decision-making authority, the
caliber of the show’s visitors re-
mained extremely high — a fact
confirmed by exhibitors. Due to
growing market concentration,
DOMOTEX recorded a slight
dip in attendance. According
to the exhibition survey, the
order situation of exhibitors
remained constant, while the
purchasing volume per visitor
went up. About 70 percent of
all DOMOTEX attendees once
again came from abroad — a
clear sign of the flagship fair’s
international appeal. In terms
of visitor backgrounds, atten-
dance was notably up on the
part of wholesale and retail
professionals. The figures also

revealed an increase in atten-
dance by architects, interior
designers and contract busi-
ness professionals.

“Thanks to its strong interna-
tional drawing power, DOMO-
TEX serves as the sector’s de-
finitive global marketplace. The
positive and optimistic outlook
on the 2019 business year that
was tangible in the trade fair
halls proves the success of this
year’s exhibition,” said Dr. An-
dreas Gruchow, the Managing
Board member in charge of DO-
MOTEX at Deutsche Messe.
“Manufacturers and custom-
ers as well as partners, archi-
tects and designers from all
over the world come togeth-
er to network at DOMOTEX,
spawning new business re-
lationships and collaborative
opportunities previously not
deemed possible,” remarked
Sonia Wedell-Castellano, the
new global director for DO-
MOTEX, adding: “That’s what
this year’s theme of CRE-
ATE’N’CONNECT is all about.”

Upbeat mood among
exhibitors
Fabian Kolliker, Head of Market-

ing at the Swiss Krono Group,
voiced early praise for the pro-
fessional nature of the event:
“We are very satisfied with the
number, quality and interna-
tionality of attendees. Even af-
ter day two of the fair, we are
already extremely happy with
our success so far.”

The Balta Group has remained
faithful to DOMOTEX since the
origin of the fair. As Marketing
Director Geert Vanden Boss-
che reports: “The rug business
is a global business and this is
the best place to connect with
people and customers from
around the world. In only four
days we can meet with a lot of
customers, giving a good re-
turn on our investments.”

For Myriam Ragolle, Manag-
ing Director of Ragolle Rugs,
DOMOTEX represents the ide-
al opportunity to present the
new products to a worldwide
audience within just a four-
day period: “It is impossible to
achieve that by traveling. We
can also make contacts with
new customers from all over
the world. This makes DOMO-
TEX unique.”

Exhibitors from the skilled
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* Domotex 2019: After Show Report

- The latest edition of DOMOTEX — the world’s leading show-
case for carpets and floor coverings (January 11 to 14) — has
underscored its reputation as the sector’s biggest and most
important hub for business, innovations and trends. Over
1,400 exhibitors from more than 60 nations came to Han-

nover to kick off a successful new year of business...page95

* World production of all fiber rises in 2018, natural
fibers on the rise

- World production of all fibers rose to 111 million metric
tons in 2018, a one- year increase of four million tons, and
a rise over the past decade of 35 million tons. Of the world
total, natural fibers accounted for 32 million tons in 2018, an

increase of less than two million tons in 10 years...page93

* Global textile auxiliary market on a growth path

- The global textile auxiliaries market is set to get a boost
with a surge in consumption and production of textiles. Tex-
tile auxiliaries are used at various stages of textile process-
ing like pre-treatment, printing, dying, and finishing. Textile
auxiliaries increase the aesthetic appeal as well as the du-

rability of textile products...page93

* Uzbekistan undertakes textile reforms

- Uzbekistan will deepen reforms in the textile industry to
fully reprocess raw cotton domestically and increase the
export potential of the country. Stimulating measures will
be provided for enterprises engaged in exports of textile

productse...page92

Happy New Year

* Italian textile machinery orders drop in fourth quarter

- The orders index for textile machinery for the period rang-
ing from October to December 2018, as compiled by ACIM-
IT, the Association of Italian Textile Machinery Manufactur-
ers, fell compared to the same period for 2017. The index
value stood at 101.9 points (basis: 2015 =100). ACIMIT
represents an industrial sector that comprises around 300

companies...page92

* Rieter 2018 sales climb 11% to CHF 1,075 million

- During fiscal 2018, total sales of Rieter, a textile machinery
company, were CHF 1,075.2 million, 11 per cent higher than
CHF 965.6 million in the last fiscal. The company’s net li-
quidity also increased to CHF 150.3 million over CHF 130.5
million in fiscal 2017. However, the order intake was down

17 per cent year-on-year to CHF 868.8 million...page91

* Global textile chemicals sector sees growing demand

- The global textile chemical market is growing at a CAGR
of 3.4 per cent. Textile chemicals include products like coat-
ing and sizing chemicals, finishing agents, colorants and
auxiliaries, surfactants, desizing agents, yarn lubricants

and bleaching agents...Page90

* India launches textile initiatives

- India is rolling out initiatives for the textile sector. One such
is the India-specific apparel sizing which will help in tak-
ing policy decisions for the growth of the domestic industry.
Embedded duties will be refunded fully and no tax will be

imposed on exports...Page90

Holder of License & Chairman: Engineer Jamshid Bassiri

Executive Director: Engineer Alireza Hashemi

Editor of Technical Articles: Engineer Mohammad Nikpanje

Design & Layout: Hamidreza Ghaemi
Public Relations Officer: Saeedeh Shakoori
Coordination: Engineer Hossein Kiani

Colleagues of this Issue: Engineer Nima Bassiri, Engineer Ehsan Soltani, Dr.Shahin Kazemi, Engineer

Mahmood Hekmatian, Maryam Rezaei

Printing Affairs: No.11, Khoob St., Si Metri-ye- Niroo Havayi, Damavand St., IDEAI Printing office, Tel: 77691853
Address: 1st Floor, No.30, Toupchi St., North Sohrevardi Ave., Tehran  Tel: +98(021) 88516799, Postal code: 1558844313

Layout, Design & Printing Supervision: Tarh Saz Gohar www.tsgir.com

red By:

Sponso

In the
Name

—ndex &« (A&




	a.pdf (p.1-16)
	b.pdf (p.17-32)
	c.pdf (p.33-48)
	d.pdf (p.49-64)
	e.pdf (p.65-80)
	f.pdf (p.81-96)

