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Iranian Minister
of Petroleum Bijan
Zangeneh said the first
offshore well of South
Pars Phase 11 project
would be drilled in the
current Iranian calendar
year which began on
March 20.

Outlining the most
important priorities of
the Iranian oil industry
in the current calendar
year, which is entitled as
the year of “Production
Leap” by the supreme
leader of the Islamic
Revolution, Mr. Zan-
geneh said the first well
in the project would be
spudded during the year.
NIOC had struck a deal
with a consortium of
France’s Total, China’s
CNPC International and
Petropars to develop the
project. However, after
the Trump Administra-
tion withdrew from the
Obama-era 2015 Iran
nuclear deal and re-
imposed sanctions on
Iran’s oil, banking and
transportation sectors
in November 2018, the
French and Chinese

giants pulled out of

the project.Address-

ing the 17th meeting

of the Production Leap
Leadership Council, held
on Tuesday, the official
said that sales volume to
downstream petrochemi-
cal units had diminished
by 40% year-on-year, in-
dicating that these units
are inactive and must
resume their productiv-
ity.He noted that the
petrochemical industry>s
pioneering projects were
defined in four chains:
methanol, propylene,
ethylene and benzene.
«Of course, the private
sector is responsible

for investing in these
projects, but it needs
to be encouraged and
stimulated to implement
these projects,» he said.
Zangeneh continued:
«For this purpose, a fund
should be established to
support the development
of pioneering and down-
stream petrochemical
projects such like the Oil
Innovation and Research
Fund (if necessary, the
government should also
help) with such instru-
ments as lower interest
rates, market guarantees,
license guarantees and
SO on.»

Iran Natural Gas
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Production Capacity to
Cross 1becmd

Also speaking to
reporters on the sidelines
of the meeting, the official
said production of gas
from the joint South Pars
gas field would reach
750 million cubic meters
per day in the current
calendar year bringing the
country’s total natural gas
production capacity to 1
billion cubic meters per
day.He further under-
lined the development of
Goreh-Jask oil pipeline as
one of the current year’s
top priorities for the Irani-
an Ministry of Petroleum,
adding by completion of

the project, it will be pos-
sible to transfer crude oil
from Goreh oil terminal
in Bushehr Province to
Jask region on the Coast
of Oman Sea.The plan

is being carried out fully
by Iranian developers,

he stressed.The Iranian
Minister of Petroleum
went on to add that 17
petrochemical projects
were to be launched

in the current calendar
year. The units, once
operational, will yield $6
billion worth of products
and add 10 million tons
to the country’s annual
petrochemical production
capacity.Another project
for the current year will
be development of Phase
4 of Bandar Abbas Re-
finery, Zangeneh said.He
also added that by the end
of the Rouhani tenure, the
contracts for developing
all the country’s joint oil
and gas fields would be
finalized and their devel-
opment projects would be
commenced. “Activities
are ongoing in such joint
oil and gas fields as West
Karoon, Azar, West Pay-
dar and South Pars.”

-0

L a4

G20 to Cut Output by 3.7mbd along with 9.7mbd by OPEC+

Iranian Minister of Petroleum
Bijan Zangeneh said OPEC+ had
just struck a deal to cut the group’s
output by 10 million barrels per day
(including 300,000b/d by US) in
May and June 2020 which would be
accompanied by G20’s decision to
cut its oil output by 3.7 mbd for a
year.Speaking to reporters follow-
ing a virtual meeting with oil and
energy ministers of the Organization
of the Petroleum Exporting Coun-
tries (OPEC) and non-OPEC allies,
especially Russia, Mr. Zangeneh
said, “We just had a meeting which
was a sequel to the Thursday/Friday
OPEC+ meeting. In the meeting an
agreement was reached for reduc-
tion of 10 million barrels a day by
OPECH+. There was just a problem
with Mexico which was supposed
to curb its output by 400,000 b/d

which was not enéod by the
Mexican minister, then.”He said
over these days since the Thursday
meeting, Mexico had agreed to

cut only 100,000 b/d of its output

in May and June and they said the
remaining would be shouldered by
the US.“Anyway the agreement was

finalized and will be implemented
by May,” he added.The Iranian
Minister of Petroleum further added
that energy Ministers of G20 were
also reported to cut their output by
3.7 mbd within a year.Furthermore,
Zangeneh said, the Saudi Energy
Minister said in the meeting that his

country along with Kuwait and the
United Arab Emirates had agreed
to voluntarily cut their supplies

by a further 2 mbd to help the oil
prices in the market.“We hope that
the market will be balanced and

the result of the deal will hopefully
be visible by Monday when global
markets reopen,” he added.“In fact,
when oil barrels are physically re-
moved from the market, it would be
very important and determining for
the market sentiments,” the Iranian
official said.The output of OPEC+
will be curbed by 9.7 mbd in May
and June to be followed by 8 mbd
until January 2021. Furthermore, the
cuts would continue at 6 mbd from
January 2021 through April 2022.
He also said that Iran, Venezuela
and Libya were still exempted from
the cuts.

-0

L a4

The CEO of the National
Iranian South Oil Company
(NISOC) said his company had
started production from the first
well in a package of projects aimed
at enhancing productivity of old
oil fields in Iran.Ahmad Moham-
madi said Well No. 6 of Kaboud
Field in Bangestan Reservoir, [lam
Province, western Iran, had become
operational with an average produc-
tion rate of 1,000 barrels per day.
The project is among a package of

projects aimed at increasing and
maintaining productivity of 28

oil fields operated by NISOC in
server Iranian provinces in western,
southwestern and southern parts of
the country.Back in February 2019,
a series of contracts were signed
by NISOC and Iranian develop-
ers to implement the projects.

The contracts entail enhancing

and maintaining productivity of
Kaboud, Gachsaran Khami, Lali
Asmari, Nargesi, Mansouri Asmari

=
NISOC Operates 1st Well in Output Enhancement Projects

and Ramshir fields.Mohamamdi
said successful drilling of well No.
6 of Kaboud Field brought about a
number of achievements for NISOC
including updated data about the
field and its reservoir, reviewing
the production capacity of Ilam
Structure in Bangestan Reservoir,
observing environmental and waste
management requirements and
transferring experiences and knowl-
edge of NISOC.Kaboud Field is
located in Ilam Province and is one

of the fields operated by NISOC.
Once fully operational, the package
of projects is expected to ramp up
the country’s total crude oil produc-
tion capacity by 300,000 b/d.The
projects are estimated to cost $6
billion and take three years to com-
plete.They also include oil fields in
7 provinces of the country and each
project will be developed with an
average of $220 million.NISOC ac-
counts for over 80 percent of Iran’s
crude oil output.

South Pars Gas Refineries Up
and Running despite
COVID-19 Outbreak

All the refineries processing South Pars
gas output are operating normally and there is
no drop in their output despite the coronavirus
outbreak, an official with the South Pars Gas
Complex said.

Ali Ahmadi, the complex’s caretaker of co-
ordination and production control, said: «With
the operation of South Pars Gas Complex re-
fineries, in order to achieve sustainable and
maximum production in the special conditions
of the coronavirus outbreak, appropriate mea-
sures at the level of refinery operation man-
agement have been done.”He added: «Accord-
ing to the health instructions of the Ministry
of Petroleum, the necessary equipment have
been procured for the presence of colleagues,
and gas production is constantly being moni-
tored to achieve maximum production and
sustainability.”The official also underlined the
importance of gas condensate production and
continuous delivery of the item to consum-
ers, adding: “The production situation of this
product is always monitored and sent to the
relevant bases.”

No Disruption in South Pars
Production despite COVID-19

Outbreak

The CEO of Pars Oil and Gas Company
(POGC) said the spread of coronavirus had not
interrupted gas production from the South Pars
joint gas field.

According to POGC, Mohammad Mesh-
kinfam paid a visit to Assaluyeh and Kangan
gas districts, where the gas recovered from
South Pars is processed, and learned about
the latest developments in the operations.He
said the spread of the virus had not interrupted
activities in the field, adding all the activities
were going on in accordance with safety and
health standards.Iran shares South Pars gas
field with Qatar in Persian Gulf waters.

Refining Capacity of Persian
Gulf Star Refinery to hit 480k
bpd by September

The gas condensate refining capacity of
Iran’s Persian Gulf Star Refinery is planned to
grow 60,000 barrels per day (bpd) by Septem-
ber 2020 to hit 480,000 bpd.

Mohammadali Dadvar, the plant’s CEO,
said the facility was currently receiving an av-
erage of 420,000 barrels/day of gas condensate
as feedstock.A part of the equipment needed
for reaching this goal, including air condition-
ers for cooling products and pumps, has al-
ready entered the refinery’s site, and a part of
the equipment is under construction, he said.
As refining capacity increases, the amount of
products supplied by the refinery will ramp up
by 20 percent, the official added.»Currently,
an average of 45 million liters of petrol and
17 million liters of gasoil are being produced
at the refinery on a daily basis, which will in-
crease to about 54 million liters and 20 mil-
lion liters per day, respectively,» Dadvar said.
Moreover, the refinery also supplies 3.5 to 4
ml/d of naphtha which is mostly exported or
supplied to Tabriz and Arak petrochemical
plants as feedstock.Dadvar added: «In the con-
ditions of sanctions and in the year of “pro-
duction leap”, nearly 70% of Persian Gulf Star
Refinery’s output is petrol, which provides the
lion’s share of the country»s demand for qual-
ity fuel.”Developed by domestic companies,
the plant is the world’s largest gas condensate
facility. The plant is fed by gas condensate
produced at various phases of South Pars gas
field and has rendered Iran self-sufficient in
production of petrol.
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